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Eight Global Foreign Exchange Committees issue guidance on:

Codes of Best Market Practice
and Shared Global Principles
On March 30, 2015 eight foreign exchange committees in the world’s major financial centers jointly released a document
outlining their commitment to global Foreign Exchange (FX) best market practices and shared global principles. The committees stated
that they expect institutional foreign exchange market participants to incorporate this guidance into their FX trading processes and
control frameworks in a timely manner. Here below are the document’s core components and Cürex Group’s comments thereon.

FX Committee Report Excerpt:
FX market participants must abide by the laws and regulations relevant to their FX activity. Further, different codes
(“Codes”) have been developed and/or employed by foreign exchange committees in different regions … in order to promote
best market practices and high standards of conduct and professionalism.
Cürex Group comment:
Regional codes of conduct already exist in the FX marketplace. However, the recent period of lawsuits and investigations into
the manipulation of the WMR Fix and other trading inequity have caused those entities charged with global oversight to make a
statement to all the FX market participants to emphasize the standards of behavior and conduct expected to facilitate an efficient
and well running marketplace.
In an unusual coordinated move, the world’s largest central banks have worked together to issue guidance to all institutional FX
participants – sell side and buy side – to promote fairer markets and standards of best conduct and execution.

FX Committee on Confidentiality and Market Conduct:
FX market participants should have appropriate measures in place to protect the anonymity of both the FX trading
activity and identities of their FX trading counterparties.
In addition, FX market participants may agree to a higher standard of non-disclosure with respect to confidential,
proprietary, and other non-public information of their FX trading counterparties (“Designated Confidential
Information”) which, at their discretion, may be formalized in a written non-disclosure or similar confidentiality
agreement.
Under no circumstances should FX market participants use individual trade and position information of a counterparty
or customer with the intent of adversely affecting the interests of the counterparty or customer.
Cürex Group comment:
Cürex operates an anonymous, exchange-like execution platform that connects FX market participants, providing them with fully
executable liquidity – no “last look” – and where every trade is a print at the relevant FTSE Cürex Benchmark rate.
Curex’s ECN (Electronic Communications Network) through its design guarantees that all individual trade and position
information will remain anonymous to any counterparty. ►

ViewPoint
P

FX Committee Policies for Execution Practices:
All firms should identify any potential or actual conflicts of interest that might arise when undertaking FX transactions,
and take measures either to eliminate these conflicts or control them so as to ensure the fair treatment of counterparties.
Cürex Group comment:
By using an anonymous ECN, and the Cürex ECN in particular, an FX market participant takes an important step to removing
the potential conflicts that could arise as a result of their otherwise “disclosed” intentions and activities.

FX Committee Policies for Execution Practices:
When a market participant agrees to act as an agent on behalf of (and not a principal trading counterparty to) a
customer, the market participant should not enter into a transaction they know, or ought to have known, would result
in a conflict of interest to that customer, unless such conflict is disclosed to the customer, the customer consents to it and,
if applicable, it is resolved in accordance with local law, rules and/or regulations.... Finally, FX customers (including
asset managers passively tracking an index) should conduct appropriate due diligence around their foreign exchange
execution, including assessing the suitability of FX reference rates used, and be able to demonstrate that to their own
clients, if requested.
Cürex Group summary comments:
1) The Cürex ECN is the only electronic platform that delivers fully transparent and fair execution for all parties.
The Cürex fully executable liquidity, FTSE Cürex Benchmark print and audit capability separate the Cürex ECN platform
from every other alternative.
2) No other electronic platform provides the customer and counterparty with the guaranteed index print for every FX trade.
3) FTSE’s oversight insures that the benchmark standard is of the highest quality.
4) Cürex’s customers have the security of knowing that their FX trades, when conducted on our platform, provide them with
the fiduciary standard of clarity, transparency and fairness — in other words, best execution.

“View Point” provides Cürex’s insight on relevant topics to institutional users of foreign exchange. Its mission is institutional
FX user benefit and information. Cürex’s goal is to provide fairness, transparency and unparalleled efficiency to the FX
marketplace for the benefit of our partners and customers. Visit us often so we can share our View Points with you.
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