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FX is Like Water – Be Mindful What You Drink
Introduction
We all realize that the daily traded volume of FX contracts is huge. For trading speculators, the global and fragmented FX
marketplace represents fertile ground for the pursuit of trading profits, especially when speed can be used to their advantage. For
the rest of the daily users of FX, their activity in the market is an obligatory function, typically tied to the decision to buy or sell a
financial instrument domiciled in another geography or related to a transfer of funds to facilitate corporate or trade related activity.
The primary concern of these “operational” users of FX is typically not the speed of execution and up until recently they have
believed that their approach to trading has been adequate enough to satisfy their fiduciary obligations. Their FX activity is a daily
function, like using or drinking water. It is rote and generally appears to work just fine – but the specter of regulatory oversight is
challenging that status quo. Buy side institutions are beginning to focus on the requirements stemming from comprehensive
rules like MiFID II that will certainly change the compliance landscape globally.

What Quality of Water Do You Want to Use?
The intense scrutiny that has arisen around FX benchmarks and market manipulation is slowly but surely getting operational users
of FX to consider the quality of their FX executions. To keep the metaphor in play, they are asking themselves how “pure” is their
water? Enough publicity and regulatory involvement has made them surmise that the water is not that pure, but they still cannot tell
how good or bad it really is.
Operational users of FX have choices, and with a little effort can achieve “best execution” trading outcomes and meet their
compliance requirements, including under MiFID II. When you think about it, we are not sure why anyone would want anything
else. We think the goal of best execution is akin to the pursuit of purity standards. Every FX user should embrace the concept and
benefits of best execution. The Fair and Effective Markets Review published in June 2015 presented a strong case, with numerous
recommendations, to elevate the standards and behaviors in the FX marketplace. But even if you retrofit your institution with the
newest plumbing pipes and fixtures, the only way to insure that you have pure water is to install a proper filtration system. At
Cürex, we believe that the best liquidity is the purest liquidity, and that, in conjunction with best execution standards,
produces superior FX execution outcomes.
So what makes Cürex liquidity so good? First of all, our ECN is operated under a strict rule set that prevents any activity that would
pollute its environment. For instance, we restrict messaging per second per customer which inhibits high frequency traders from
using our platform and learning from our customers’ order flow. We only accept executable (no last look) prices from our liquidity
providers. We allow customers to trade directly with each other but prevent liquidity providers from doing the same. We employ
a central counterparty that guarantees end-to-end anonymity for all users of our system. And finally, we provide – free of charge –
comprehensive pre-trade and post-trade analytics which rely exclusively on our completely pure, executable, live, streaming bids
and offers. All of this is done with complete transparency and every participant on the Cürex FX ECN sees the same prices and is
treated exactly the same way without any favoritism.
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Test the Quality of Our Product – You’ll Like It
Any operational user of FX can execute on the Cürex FX ECN through a number of different access points. If you think
that the only way you can reach the Cürex FX ECN is through a prime brokerage relationship, think again. As always, the starting
point is with the bank(s) of your choosing. And for customers who use bank algorithms, Cürex is integrated with a number of major
bank platforms that can execute your trades into our liquidity pool exclusively upon your request. And specifically for the asset
management community, Cürex has integrated with FX Connect to allow those institutions easy order and execution access to our
uniquely pure liquidity pool. For customers with bank credit covered under an ISDA, you simply need to ask that bank to act as
your credit intermediary.
At Cürex, we know you will like our product if you try it. We deliver FX execution outcomes that address your best execution
requirements.

“View Point” provides Cürex’s insight on relevant topics to institutional users of foreign exchange. Its mission is institutional
FX user benefit and information. Cürex’s goal is to provide fairness, transparency and unparalleled efficiency to the FX
marketplace for the benefit of our partners and customers. Visit us often so we can share our View Points with you.
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